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( Major )
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( The Monetary System )
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Time : 3 hours

The figures in the margin indicate full marks
Jfor the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
e ePPTR e fore
(a) Write True or False :
[a ST o

Supply of money is both flow and stock
concept.

T QM 2R SR e TSHCF 4[|

(b) What is Statutory Reserve Ratio?
fftere scafire wpere f 2
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(d

(e)

(g)

(h)

()

)
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(2)

Mention one objective of portfolio
management.

Lo’ IEATE Gt T e 347 |

What is primary deposit?

IRICACR I RE

If . cash reserve ratio is 20%, then
calculate credit multiplier.

It 5% FTHS SPATS 20% =, (ST e A
@ g 41 |

Fill in the blank :

R SR 7 9

Total credit creation = Initial excess
reserve x .,

T 4oE e = aeiee weRe x|
What is overdraft?

S ORGRD fF 2

What is near money?

o @l 52

Define marginal requirement.

ofe S TFeR Al i |

What do you mean by monetary base?
IS SYE Jferea < & 2

( Continued )

(3)
2. Answer the following questions :
Gorq 2fEPTYRY ey ferd
(a) Define asset and liability.
- e o1 ormIe iR fied |
(b) Why is the Central Bank called ‘lender
.- of last resort’?
@FEY @Fe 1 ReR T gamer @
2 ?
(c) Distinguish between notional money

(@)

(e

market and short-term credit market.
G o T S ZFA AT ISR AL
feral | :

Mention the major instruments of
monetary policy.

a1 T 24T SfRAPHE Beard 4 |

What are primary and secondary
assets?

3 23T S N IS 5 2

3. Answer any four of the following questions :

5x4=20

e PRPTRA A e BIRER ey o

(@)
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“Balancing liquidity and profitability is
one of the main functions of commercial
bank.” Explain.

‘TRE S IS A9l 1 279 e @1
2 PRI G511 =01 4 |
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(b)

(c)

(@)

(e)

(4)

Discuss the role of near money in an
economy.

G TRAES 2T JUH SR S 1 |
Briefly discuss the objectives of
monetary policy.

CTE AT STPPR CF STl 341 |

How do stock market indices help in
business forecasting?

T SRR Fae 8% T PPRIL
CPCTCS 2 T ?

In what ways, selective credit controls
are superior to traditional monetary
weapon?

RIS JHTe HReAPHRSE AR 49
e R & s o 2

“Money is that money does.” Explain.

“quR T R T ErEE @ mEn 490 |

4. Answer the following questions :

S ZTRd e ol

(@) Explain the concept of supply of money. 10
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JU IS GRS 101 4 |

( Continued )

(b)

()
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(S)

Or / 9241

d
Describe the primary, secondary an %
contingent functions of money- -
T A, G S SR RS
<911
Explain the functions of the Central 10
Bank.

I (P FROR T 41 |
Or / 8[T

What is credit creation? Explain how

credit is created by the commercial
banks. 2+8=10

Y@ e R v @ @EeE AT
38 1, Joi2 o 1
What are the main constituents of

financial system? Explain the functions
of capital market. 4+6=10

R8I ez oy TemEeTr B ORE? T
FHRT R 61 7 |
Or/ 9231

Describe the changing role of money in
modern economy. 10

g weEifee que AR e @
RRCIE Il

( Turn Over )

e



(6)

(d) What is stock market? Discuss the role
of stock exchanges in the economic
development of a country. 10

B quH &7 @39 (PR GAAST Twee 8%
R FweRd S SCE= $4 | :

Or / 241

“Banks and non-bank financial
institutions are complementary to each
other.” Discuss. 10

“AT IF G- [RS8 SRR bl
SCER “IfRAFE 177 SACe 47 |

* k%
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