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Paper : ECO-HC-4026

( Intermediate Macroeconomics—II )

( Honours Core )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer any ten from the following as

directed : 1x10=10
wors e [ Qe wep Foemmd Seq i

(@) Mention one assumption of Harrod-
Domar growth model.

R'C-TAR RI wifsq b SSHRar SEe
1 |

(b) Name one neo-classical growth model.

Ta1-gzIere Rer =nf¥ gor = foran o
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(2)

€] " What is meant  bY technological

progress?
feore Tafe W & T ?

(d) Define average propensity to consume.

TS Cols oo A< Al |

(e) Who introduced the life-cycle
hypothesis?
-5 SRACHT (I O T 2

() Mention one assumption of permanent
income hypothesis.

T o S 401 SfSeree S F90

(9) Rational expectation model is related to

Robert Hall/Friedman.
( Choose the correct answer )

Reors sty SR 7 2/ BT

SIS |
(mwﬁmﬁ%ﬁw)

(h) What is investment?
s 2

() What is liquidity preference?
\ e A 2

( Continued )

(3)

(i) What is meant by fiscal policy?

qECPIRE S Fferea & T2
(k) What is Ricardian equivalence?
Ry e 3 2

() What is meant by active monetary
policy?

ey @ Teey & gom 2

(m) Who are the classicists?

MFfPreRre & @H ?

(n) Did Keynes believe in full employment
equilibrium?

@Ees o e SreTrere AP e 2

(o) Name one new Keynesian economist.

GE 74 (R0 SRR AN s |

2. Answer any five from the following
questions : 2x5=10

Hd 2R & (e #iToery Sed

{a) What is the golden rule?
et for 16 2
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(b)

(c)

(d)

() What is random walk of consumption
expenditure?
CS1o1 <7 Ao C3E 62

(/ Mention two monetary policy targets.
@1 Sifeq 151 =T SeEy 991 |

() Mention two differences between
classical and Keynesian thoughts.
HeFPre o TN SRYRE TG o1 12
TeEy 491

(h) Mention two features of classical
macroeconomic thought.
Siewifire STEEAM SRYRTE 701 ARE Stag 41 |

22A/1120 ( Continued )

(4)

What is meant by endogenous growth?
S o Jfeteet & Jom 2

Mention two  differences between
Harrod-Domar model and Solow model.

ER-TNR W3 9F 5 WIE9 qew ol
AN Tegy 91 |

‘Why marginal propensity to consume

cannot be greater than one?
Afys cop oETel R GFOE @R 29
€I ?

(5)

3. Answer any four from the following
questions : 5x4=20

©eq 2PCRE [ G wifeR T faa

(a) What are the two effects of investment
according to Harrod-Domar model?
Explain.

@R’T-TIR Wi SRk AR B gem
IERA IR

(b) Explain Keynes’ psychological law of
consumption.

QTP (S TG DGOl T 4 |

{c) Explain the elements of endogenous
growth.

S REPE SAMEPTIR W1 7 |

(d) What are the limitations of Harrod-
Domar model? Explain.

@IT-TIR WIfEE Saraernz & /& e
<401

(e) Explain the concept of inventory

investment.

S RFEEER 4R e F9 |
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(6)

(f/ Explain the time consistency problem of
monetary policy.

a1 NI -G STHCH! 40 3470 |

(g) Distinguish between external and
internal government debt.

T A SIS HIFE A A AL
oefy 41 |

(h) Explain the main features of new
classical macroeconomic thought.

T iefre A SRR TE (AREPER

IR AT

4. Answer any four from the following

questions : 10x4=40

©F PERA B @I iRoR Tag fra

(a) Critically discuss the Solow model of
economic growth.
i @ B S0 AACEma T2
HCEm=1 941 |

(b) Discuss Fisher’s theory of optimal inter-
temporal choice.

g S SIBSAERS 2%d TGCo SCHTbA
9 |

22A/1120 { Continued )

(©

(d)

(e)

(g)

()

22A/1120

(7))

Discuss the Keynesian consumption
function.

(PP CSI9 FEAACH! SCEADA 47 |

Critically discuss the life-cycle
hypothesis.

GRA-5F SO SHICEoAl S2FICE ST
9 |

Is permanent income hypothesis an
improvement over life-cycle hypothesis?
Discuss.

TR SR DT G -5E SFHASE SHO

EF 2 SCEA™AT T4 |

Discuss the determinants of business
fixed investment.

T & Rivcase e s <41 |

What are the motives of demand for
money according to Keynes? Discuss.

TP o gH HIA weamenz & [
SIS 4T |

Discuss the objectives of monetary
policy.

@W@CWWWWI
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(8)

(i) Discuss the main features of Keynesian
thought.

LN SRARE I (IFEPHR S 41 |

(i) Discuss the key elements of the new
Keynesian fixed price model of macro-
economic equilibrium.

SRR SReR W @%en &4 7N
HIRCOA o1 SAMZ SICer] F41 |
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